
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * t * * 

I n  the  Matter of: 

THE JOINT APPLICATION OF TREE- 1 
LINE UTILITIES8 INC.8 D/B/A TREE-) 
L I N E  ESTATES SEWER SYSTEM AND 1 

BY COLWELL REALTY INVESTMENT, 1 
BALDWIN UNITED MORTGAGE COMPANY, ) 

CASE NO. 8934 INC. OWNER OF TREASURE ISLAND 
EAST SEWER SYSTEM FOR APPROVAL: 1 
OF SALE AND PURCHASE OF ASSETS: 1 
A CERTIFICATE OF CONVENIENCE AND 1 
NECESSITY TO CONSTRUCT: TO ISSUE) 
NOTES TO FINANCE CONSTRUCTION: 1 
AND APPROVAL OF INCREASE OF RATES) 

ORDER ON REHEARING 

I n  i ts O r d e r  e n t e r e d  July 6 ,  1984 ,  in t h i s  case, the 

Commission d e n i e d  i n t e r e s t  e x p e n s e  o n  the a p p r o v e d  f i n a n c i n g  of 

$348140, t h e  proceeds of which  to be used  to c o n s t r u c t  t h e  

approved  t e r t i a r y  t r e a t m e n t  p l a n t  s i n c e  Tcee-Line  U t i l i t i e s ,  Znc., 

( .Tree-Line”) had n e i t h e r  o b t a i n e d  n o r  f i l e d  a f o r m a l  a g r e e m e n t  

for f i n a n c i n g  from a l e n d i n g  i n s t i t u t i o n  with t h e  Commission. The 

Commission d i d ,  however, in t h a t  O r d e r  s t a t e  that should Tree-Line 

o b t a i n  e formal. sgC@amOnt O f  f i n s n c f n g  and file s a i d  a g r e e m e n t  

w i t h i n  20 days, the C o m m i s s i o n  would reconsider allowing the 

i n t e r e s t  expense  o n  t h e  f i n a n c i n g  i n  a n  Order  o n  r e h e a r i n g .  

On July 2 4 ,  1984, Tree-Line f i l e d  a p e t i t i o n  for r e h e a r i n g  

solely o n  t h e  i s s u e  of i n t e r e s t  e x p e n s e  and f u r t h e r  submitted a 

formal lease proposal f r o m  C i t i z e n s  Fidelity Leasing C o r p o r a t i o n  

( “ C i t i z e n s  F i d e l i t y ’ )  and its letter of a c c e p t a n c e  of said 



proposal. The i n t e r e s t  ra te  of t h e  a c c e p t e d  proposal is a t  a n  

i n t e r e s t  rate of C i t i z e n s  F i d e l i t y ' s  c u r r e n t  prime rate plus 1/2 

p e r c e n t .  On Augus t  1, 1984,  C i t i z e n s  F i d e l i t y ' s  prime rate w a s  13 

p e r c e n t .  Therefore t h e  a d d i t i o n a l  i n t e r e s t  e x p e n s e  o n  t h e  

f i n a n c i n g  of $34.140 a t  13-1/2 p e r c e n t  is $4,609. 

F I N D I N G S  AND ORDERS 

The C o m m i s s i o n ,  after being advised,  is of t h e  opinian and 

f i n d s  t h a t :  

1. Tree -L ine '  s p e t i t i o n  for: r e h e a r i n g  s h o u l d  be accepted I 

b u t  n o  formal h e a r i n g  is n e c e s s a r y  or i n  t h e  p u b l i c  i n t e r e s t .  

2. Tree -L ine  h a s  s u p p l i e d  s u f f i c i e n t  documentation to  meet 

t h e  r e q u i r e m e n t s  of a formal  a g r e e m e n t  o n  f i n a n c i n g  and the terms 

of said f i n a n c i n g  are r e a s o n a b l e .  

3. Tree -L ine  s h o u l d  be e n t i t l e d  to  i n c r e a s e  its r e v e n u e s  

by $4,609 to  o f f se t  t h e  i n c r e a s e  i n  i n t e r e s t  e x p e n s e .  

4 .  The ra tes  in Appendix A are the f a i r ,  j u s t  a n d  

r e a s o n a b l e  rates for Tree -L ine  to  charge for sewer s e r v i c e  

r e n d e r e d  o n  and  a f t e r  t h e  date  of t h i s  O r d e r .  

I T  IS THEREFORE ORDERED t h a t  T r e e - L i n e ' s  p e t i t i o n  for 

r e h e a r i n g  be and i t  h e r e b y  is a p p r o v e d .  

I T  IS FURTHER ORDERED t h a t  n o  formal h e a r i n g  s h a l l  b e  h e l d .  

I T  IS FURTHER ORDERED t h a t  t h e  ra tes  in Appendix A are t h e  

f a i r ,  j u s t  a n d  r e a s o n a b l e  rates f o r  T ree -L ine  to charge for sewage  

service o n  and a f t e r  the date  of t h i s  Order.  

fT IS FURTFIER ORDERED t h a t  all provisions of t h e  Ordec i n  

t h i s  case e n t e r e d  J u l y  6 ,  1984, n o t  s p e c i f i c a l l y  changed  h e r e i n  

s h a l l  r e m a i n  i n  full force and effect .  
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. 

IT IS FURTRER ORDERED that, w i t h i n  30 days of the date of 

thie Order,  Tree-Line shall file w i t h  t h i s  Commission its tariff 

sheets set t ing  for th  t h e  rates approved h e r e i n .  

Done at Frankfort, Kentucky, t h i s  13th day of August, 1984. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8934 DATED8/13/84 

The f o l l o w i n g  rates are p r e s c r i b e d  for the customers 

in t h e  area served by Tree -L ine  U t i l i t i e s ,  I n c . ,  d/b/a 

T r e a s u r e  I s l a n d  E a s t  Sewer System l o c a t e d  in Jefferson 

Coun ty ,  Kentucky.  A l l  o ther  rates and c h a r g e s  n o t  

s p e c i f i c a l l y  men t ioned  h e r e i n  s h a l l  r ema in  t h e  same as t h o s e  

i n  effect under a u t h o r i t y  of t h e  Commission prior  to t h e  

effective date of t h i s  Order.  

RATES: Monthly 

Single Family R e s i d e n t i a l  

Multi F a m i l y  R e s i d e n t i a l  

All Other 

$23.56 per Residence 

17.72 per Apartment  

45 .11  per R e s i d e n t i a l  

E q u i v a l e n t '  

The number of residential equivalents and/or fractional 
parts thereof s h a l l  be d e t e r m i n e d  by d i v i d i n g  t h e  
customer's a v e r a g e  m o n t h l y  water consumpt ion  i n  gallons 
by 12 ,000  g a l l o n s .  The minimum b i l l  for t h i s  type 
s e r v i c e  s h a l l  be $ 4 5 . 1 1 .  


